IPA Component IlIC - Regional Competitiveness Operal Programme 2007-2009 for Community Assistaummder the IPA Regional Development
Component in Croatia

Science and Innovation Investment Fund (SIIF) GrantScheme

Reference: EuropeAid/128624/M/ACT/HR
Tender type: Grant

QUESTIONS AND ANSWERS

Date:23 April 2010

NOTE: In line with Corrigendum to Guidelines for Ap plicants published on the CFCA web-page on 12 Febany 2010, the second deadline was postponed to 14
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no.

QUESTIONS

ANSWERS

Does the applicant institution have to be locatethé Area of Special
State Concern?

No.
Eligibility criteria for applicants under this Cdtir Proposals are defined under point

2.1.1 of the Guidelines for Applicants.




In case the applicant is a Higher Education Institulocated in the Area o
Special State Concern, will this be regarded aasdsantage during
evaluation procedure of project proposal with rdgarapplicants that are
not located in any of the Areas of Special Statadén?

Under this Call for Proposals, it is envisaged thatsum of EUR 1.500.000,00 (or
30% of the allocation for this Grant Scheme) wélteserved for actiorise be

fperformed in the 10 Croatian Counties designated as theihgdgehind Regions - as
defined under point 1.3 (Financial allocation) g@aint 2.3 (Evaluation and Selection
of Applications, Step 3). For that purpose a seapawnking list for actionto be
performed in the 10 Croatian Counties designated as Laggetgnd Regions will be
made. However, the evaluation and selection ofiegipbns, as presented under poin
2.3 of GfA will be done on equal basis for all Ajggints no matter of their location or
location of action within Croatia.

[

Is it eligible that one of partner organizationsiison government
organization?

As stated under point 2.2.4. of the Guidelinespplicants, in the interest of equal
treatment of applicants, the Contracting Authociyinot give a prior opinion on the
eligibility of an applicant, a partner, an actianspecific activities. Final
recommendation on project proposal will be broughthe Evaluation Committee
during the process of Evaluation of applicatiorise Eligibility criteria for applicants

If the applicant is a public higher education ington or public research
organization, will Regional development agency aad-profit association
be considered eligible as partners in the Projeapigsal?

are defined under point 2.1.1. of the GuidelinesAjoplicant,Eligibility of applicants:
who may apply?

As stated under point 2.1.2. of the Guidelines&pplicants,Partnerships and
eligibility of partners,partners must satisfy the eligibility criteriaasplicable on the
grant beneficiaryi.e. applicant, himself (applicants have to be llegan-profit making

Can a private Institute within the register of thkesearch institutions of th
Ministry of Science, Education and Sports be anaartvithin IPA 111IC?

institutions, and be either public higher educatiwstitution or public research

organization).

However, other organisations may be involved inabtion_as associatebey play a
€real role in the action but may not receive fundirmgn the grant with the exception o

per diem or travel costs. Associates do not havedet the eligibility criteria referred

to in section

2.1.1.

What are the envisaged amounts of grants, i.@hare any limits to these
amounts?

As stated in the Corrigendum No 1 to GuidelinesApplicants, point 1.3. of the
Guidelines for Applicantgrinancial allocation provided by the Contracting tAarity,
any grant - i.e. Contracting Authority contritmticonsisting of IPA funds (75% of th
total eligible costs of the action) and nationaffic@ncing provided by Ministry of
Science, Education and Sports (25% of the totgildé costs of the action) - awarded
under this Call for Proposals must fall betweenftl®wing minimum and maximum
amounts:

* Minimum amount € 66.666,67

* Maximum amount € 1.000.000,00




We are a private company, interested in applyimgHe call. However,
according to Guidelines for grant applicants, werast able to apply for
this call as applicants or partners.

The Guidelines for Applicants state that Associagesbe private

As stated under point 2.1.1. of the GfA, Eligililif applicants: who may apply?,
applicants have to be legal, non-profit makingitnsbns, and be either a public highg
education institution or a public research orgaitra

Also, as stated under same point, other (privatgdrasations may be involved in the
action. Such associates play a real role in therabut may not receive funding from
the grant with the exception of per diem or trazests. Associates do not have to mg
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7. companies: however. if they take part in the projesly their travel and the eligibility criteria referred to in section 211 (they can, thus, be private
P ’ , T they P projexty the . organisations). The associates have to be mentiorfedrt B section 1V - “Associates
per diem costs can be financed. Therefore, the podgibility a private . T e e
e ) S ; of the Applicant participating in the Action” oféhGrant Application Form.
company has to participate in the project is toob@e an Associate and be . ; . . X
. . ) ) However, it should be noted that associates arieathés in the achievement of the
only paid to travel to Croatia and receive per deasts? S . . ) .
objectives of the grant scheme, which relates aetily to the commercial associate
(e.g. SMEs). Level of their involvement in the aatiwill be evaluated in the scoring
grids.
8 If an Institute is founded by a private person as@-profit scientific . o o . ) .
* | organisation, can it apply for a grant under thidl T With respect to provisions of the Guidelines forphpants statingtn the interest of
equal treatment of applicants, the Contracting Awitly cannot give a prior opinion o
9 Can a public institution under the authority of Mmistry of Agriculture, the el'?'b'l'tYdOf S.n agpllcant, a partner, an Fo:pb%r spe<|:_|f|c ?Ct'\{'t'esthh? CFEQ
* | Fisheries and Rural Development apply for a graiea this Call? cannot provide direct answer concerning eligibi t_yapp icants since this will be a
matter to be concluded by the Evaluation Committee.
Can a Polytechnic School founded by Istrian regard not Croatian However, as stated under point 2.1.1. of the .G.W'E“ty Of. applicants: who may
10. ; apply?, applicants have to be legal, non-profit imginstitutions, and be either a
Government) apply for a grant under this Call? s S X o o
public higher education institution or a publicearch organization. Further definitior
Is it possible for an applicant to be a company iheegistered as Ltd. (in the footnote 4, Corrigendum No 1 to Guidelif@sApplicants) stipulates the
11 OW_ned_ _by the universi_ty who set up that compang ddmpany is a following: ..they are founded as a Public Body according towa legal Act of the
" | Scientific - Technological Park and some of its\aies are Country involved and that majority of their budgetontinuously financed from the
scientific research. public sources (where terms “majority of budget'daftontinuously financed” are
12. | Can a privately owned company apply for a grant def[ned as 50,01% of their annual budget, estimaaadvera_ge percentage over a
period of three successive years (2007, 2008, 200%roatian, Higher Education
If the applicant is Clinical University Hospital gieeb and people working| Institutions (HEI) and Public Research Organiza8qPRO) are founded by the
13. | on the project are not on Ministry of Science, Etiom and Sport payment Republic of Croatia, according to Scientific Adijvand Higher Education Act of the
list, would it be possible to apply for a grant? Republic of Croatia - Official Gazette123/03, aveed by Article 25 and Article 49
14 Can the State Archive of the Republic of Croatiabesidered "publicly ).

financed research organisation"?




15.

Can you please explain why the information on eatidun steps has not
been provided in due time to the applicants wharstibd they project
proposals for the 1st deadline of this Call forpgersals?

In line with point 2.5.2Indicative time tabledates envisaged for administrative chegk
(step 1), evaluation of concept notes (step 2)emadliation of full application forms
(step 3) provided are only provisional, since idd possible to envisage fixed time
table owing to elaborated evaluation procedureijtiis not possible to envisage the
number and complexity of submitted application fermis well as problems that may
arise during evaluation procedure. Furthermoreluati@n reports for each step of
evaluation are subject to ex-ante approval by teledation of the European Union.
Therefore, the dates provided in the time tablet@basis of the established practic
and previous experience CFCA has had with evalogtid project proposal) serve
primarily as indication of possible dates leadingontract signature.

All steps in the evaluation procedure are confidgnte. it is not possible to provide
any information about the evaluation of particyasjects before reports of the
Evaluation Committee for each of the evaluatiopsteas been completed and

D

16.

Can you please provide information about the ev&naf the project
proposal | have submitted?

approved by CFCA, and ex-ante approved by the @étmgof the European Union,
and all applicants who submitted their proposadsiafiormed in writing of the
Contracting Authority’s decision concerning thgipéication and, in case of rejection
the reasons for the negative decision. In casddlethe information is provided to
applicants does not correspond to a particular idatee Indicative time table, this will
not be considered indication the deadlines havéeen met.

Specifically, administrative check (step 1) of g&mplication forms submitted for the fg
the 1st deadline under this Call for proposals towke time than envisaged in the
Indicative time table owing to numerous clarificets concerning project co-financing,
which resulted in the publication of the Corrigendio Guidelines for Applicants.

At the time of publication of this document the lenadion of the full application forms
(step 3) submitted for the 1st deadline is ongoing.

UJ
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17.

How much of the requested amount in the projegb@sal can be allocate
to obtaining equipment, i.e. is there a specificpatage, or
recommendation?

jGuideIines for Applicants do not define any limit the number of persons to be
employed for the purpose of the project or peragnts requested amount that can b
allocated to obtaining equipment or subcontractivay;do they define any preference
in relation to geographical position of partners.

n

18.

Is it recommended that the partners come fl@same region?

However, during the evaluation of project propostils Evaluation Committee will
take into consideration all relevant segmentsrofget proposals (objectives, activitig
results, budget) on the basis of which it will detime the financial and operational

[

19.

In percentage of approved grant, how much tcla@ subcontracted?

capacity, relevance, methodology, sustainabilitgs{)effectiveness and feasibility of
the proposal in relation to objectives of this Gafl Proposals, as well as relevance o

)

each of the segments of a particular project prajdogelation to its objectives, befor
coming to a decision about project proposals téirtanced under this Call (in line wit*




20.

Is the number of persons to be employed only ferpirpose and duration
of the project limited?

the Evaluation grids in the Guidelines for Applitafor Step 2 Evaluation of the
Concept Note and Step 3 Evaluation of the Full Aggpion).

21.

Since the number of grants which an Applicant eeive under this Call
for Proposals is defined per organisation unit iwithHEI (Guidelines for
Applicants 2.1.3), should Part II. of the grant Apation Form give data
on the organisation unit which will implement th@ject or on the whole
faculty?

Regarding Part Il of the Application Form, inforneet on the HEI (i.e. the whole

Faculty) should be provided, since it will (mosbpably) not be possible to provide the

required information only for organisation unit kit HEI. However, to be in line with
the provisions of Guidelines for Applicants (2.IN2ymber of applications and grants
per applicant), it is suggested to provide infoiprabn the organisation unit that will

directly be responsible for implementation of theject where possible (for example:
table 1. Identity, Name of the organisation — pdeviboth the name of the HEI and th
organisation unit).

1%

22.

According to Guidelines, does a partner institutiawe to be from a
Member State, or can it be from Croatia?

In line with Guidelines for Applicants, point 2.1the applicants are defined asiblic
higher education institutionandpublic research organisationand they should be
nationals of a Member State of the European Un@moatia, The former Yugoslav
Republic of Macedonia, Turkey, Albania, Bosnia &ietlzegovina, Montenegro,
Serbia, including Kosovo under UNSC Resolution 128l4s well as of other countrie
eligible under the Council Regulation (EC) No10&®& of 31 July 2006 establishing
an Instrument for Pre-Accession Assistance (IPA).

In case an applicant is not a national of Croatiae Guidelines (and Corrigendum to
Guidelines for Applicants), point 2.1.2, stipulétepotential parther must be a
national of Croatia: In case an applicant is noPablic Higher Education Institution
or a Public Research Organization founded by thpuRéc of Croatia, according to
Scientific Activity and Higher Education Act of tRepublic of Croatia - Official
Gazette 123/03, as covered by Article 25 and ArtdQ (2), but founded by a Country
other than Croatia (as per section 2.1.1, bulletate of the partners must be a High
Education Institution (HEI) or a Public Researchganisation (PRO) founded by the
Republic of Croatia according to aforementioned. Act

Therefore, a partner does not have to be a natadreatountry other than Croatia
(i.e. a partner can be from Croatia); howeveleast one partner must be from Crog
if the applicant is not a national of Croatia.
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23.

Could you please inform us about the date for tided@adline under this
Call? Has the 3rd deadline been cancelled?

In line with Corrigendum to Guidelines for Applidarpublished on the CFCA web-
page on 12 February 2010, the second deadline egiggned to 14 May 2010
(originally envisaged on 05 March 2010) and mengéH third deadline (originally
envisaged on 02 July 2010).

24. | Is an individual department of faculty valichdaate for this grant?
25. | Is a Department from the same university vadidner for a project?
26. | Is the own faculty valid partner for a project?

27.

Are faculties in Zagreb considered as individuatitations or only as
constituent members of one institution - the Ursitgrof Zagreb?

Point 2.1.1 "Eligibility of Applicants: who may aly@" defines "eligible applicants" as
legal personsTherefore, please make sure the applicant (indalidepartment or
faculty) is indeed a legal person, i. e. that it eat as a legal person, since this varieg
significantly at the level of different Universii€generally, it is the faculty that can &ct
as a legal person for the benefit of its departfsghbwever, consider this a general
comment since this can vary at the level of diff¢dastitutions). Also, please take intp
consideration the following paragraph from the @lirtes:An applicant may be
awarded more than one grant under this call forgaysals but only under condition
that same organisation unit (unit at the first loevel of applicant’s organisation,
e.g. institute, department, division, section) withligible institution does not receive
more that one grant.

Concerning partners, the Guidelines state theviatig: Applicants’ partners
participate in designing and implementing the attiand the costs they incur are
eligible in the same way as those incurred by tfaamigbeneficiary. They must therefofe
satisfy the eligibility criteria as applicable ohé grant beneficiary himself.

28.

Can one Faculty department submit two differentliapfions under this
grant scheme?

In line with Guidelines for Applicants, point 2.118umber of applications and grants
per applicant An applicant may submit more than one applicatioder this call for
proposals. An applicant may be awarded more thargoant under this call for
proposals but only under condition that same osgdinn unit (unit at the first lower
level of applicant’s organisation, e.g. institdepartment, division, section) within
eligible institution does not receive more that gnent. An applicant may at the sam¢
time be partner in another application.

In case two applications from the same Departmensabmitted (and accepted to be
financed under this Call), the applicant will raeea grant for the action of better rank.

29.

Are the applicants obliged to send the applicatiom for technical
assistance to Ministry of Science, Education anoiSg{MSES) before
submitting their application form to CFCA?

Science and Innovation Investment Fund is an Ojerdefined within the Regional
Competitiveness Operational Programme and it ctingfdwo activities: a grant
scheme and a service contract.

The purpose of the call for submission of projexteepts launched by the Ministry of
Science, Education and Sports and published aveibsite is to provide the interested
organizations with technical assistance (withinftaenework of above mentioned
service contract) in project preparation.




30.

Is the call for submission of project concepts sitg#dd on the MSES web
pages related to the 1st deadline of Call for Psafsofor the Science and
Innovation Investment Fund Grant Scheme in Septe2®@9, i.e. is this
the 2nd deadline under SIIF Call for Proposals?

The potential applicants were not obliged to séedapplication form to the Ministry.
Therefore, the call published by the Ministry sltbnbt be confused with the Call
published by the CFCA. Each of these two callsditisrent deadlines and applicatio
forms.

The applicable deadlines for this Call for Propssak published in the Corrigendum
No 1 to Guidelines for Applicants published on thikowing web page:
http://www.safu.hr/datastore/filestore/279/Corridam_to_the Guidelines for Appli
ants.pdf

=)
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31.

Do we need to submit the proposal through eleatreystem or by regular
mail, or both?

vJ

In line with the point 2.2.2 "Where and how to séinel Applications" of the Guideline
for Applicants, the Application Form must be suligdtin a sealed envelope by
registered mail, private courier service or by td@livery. Applications sent by any
other means (e.g. by fax or by e-mail) or deliveieedther addresses will be rejected

32.

Do we need to have Europe Aid ID for each partnstitution before
submitting the proposal and how much time doeski for the institution
to get the EuroaidID?

In line with point 2.2 HOW TO APPLY AND PROCEDURE® FOLLOW of the
Guidelines for Applicants, the prior registrationRADOR for applicants and their
partners for this Call for proposal is not obliggtdr hus there is no need for each
partner institution to have EuropAid ID before suttimg the proposal. For all the
details on this matter please consult the europsalipages at:
http://ec.europa.eu/europeaid/work/onlineserviagp/index_en.htm

33.

Is the salary from the project just added to thiler salary from the
institutions where project team work, and is it sadary from the project
subject to various taxes?

34.

Will the employees who will be engaged on the prbjeceive increase of
25% on existing salaries?

The salaries of the members of the project tearagad)on the project are actually
salaries they receive as employees of their reiseicistitutions. Please refer to
General conditions of contract, article 14.2, whitipulates, amongst other, that the
following direct cost is eligible: the cost of dtaksigned to the Action, correspondin

to actual gross salaries including social secutigrges and other remuneration-relaxed
costs; salaries and costs must not exceed thossatipiborne by the Beneficiary or itg
partners, as the case may be, unless it is justijeshowing that it is essential to carny
out the action.

Please note that according to the Corrigendum MoQuidelines for Applicants, poin
2.1.4. Eligibility of costs: costs which may beeakinto consideration for the grant,
footnote 7, salaries/fees of current employeeswiiibbe engaged on the project by the
applicant or partner, in case where any part obtllaries of those employees is
financed from the local/state level budget of teedficiary country, can only be
accepted as eligible as national co-financingouiii¢ amount of that co-financing
(which is fixed at 25% of the grant), and, if applile, up to the amount of co-
financing by applicant (which is up to 10% of ti¢al eligible costs of the action).
Therefore, no percentage will be added to thos®isalsince the 25% refers to the
amount of national co-financing.




35.

Should applicant find some additional sources wéricing if salaries/fee
of current employees are not up to 25% of totalgeaid(is the total budge
limited with actual incomings/salaries presentedpplication)?

An applicant needs to co-finance the action withai0% (0 - 10%) of the total
eligible cost.
The salaries/fees of current employees that wikihgaged on the project by the
applicant or partner, in case where any part osiaries of those employees is
financed from the local/state level budget of teedficiary country, can only be
accepted as eligible as national co-financingouin¢ amount of that co-financing
(which is fixed at 25% of the grant), and, if applble, up to the amount of co-
tfinancing by applicant (which is up to 10% of tl¢ad eligible costs of the actipn
Please note that the percentage of national catitsity which, in case of beneficiary
country, can be provided through salaries (in Viia paragraph above), is limited to
25% of the grant. Out of total amount of resoureegiested by the applicant in the
budget of the project proposal, salaries of empmeygho will be engaged on the
project may not go over the 25% of the nationaficancing and amount of co-
financing by applicant (up to 10%). Therefore, lhuelget is not limited with respect td
salaries presented in the budget, whereas thenaatio-financing and co-financing by
applicant are limited with respect to total eligildost of the action.

[

36.

Can some of the members of the project team befpattieir contribution
to the project? If it is so, who is eligible to paid?

Yes.

All staff of the project team are eligible to ateém percentage (please see above).
Newly employed staff, that is, the staff that hasfemployed only for the purpose o
the project is eligible to have their salaries gedewithout the above limitation.

—h

37.

Can young researchers be employed for the purdqe®ject and paid
entire salary from the project?

Yes.
In that case they will be members of the projeatrt€budget line 1 Human resources).

38.

Can the researchers (important and relevant fopitbgect) be paid for thei
additional work on the project even though theyeiee their regular salary
at their institutions?

On an exceptional basis and in case specific egpdg required those researches can
provide, then they can be engaged as expertsémifec tasks) and paid for their work
from the project (budget line 5 Other costs, sesjicThese experts will have to be pre-
I approved by Contracting Authority and will haventake arrangements in the
institution where they are employed regarding teagagement in Science and
Innovation Investment Fund project and the wagfiiects on their other tasks in the
institution. If their regular salary in their inttions is financed by the public funds
(national, regional, local) they can receive feely @ they work in their free time, and
provided this is not against any national law.




39.

Please explain the apparent contradiction betweefotlowing:

1. In case where any part of salaries of emplotfesswill be engaged on
the project by the applicant or partner is finanfredh the local/state level
budget of the beneficiary country, those salar@sanly be accepted as
eligible as national co-financing, up to the amaoafthat co-financing
(which is fixed at 25% of the grant), and, if applle, up to the amount o
co-financing by applicant (which is up to 10% of tiotal eligible costs of
the action.

2. Fees for Civil Servants (Civil Servants or otb#ficials of the public
administration of the beneficiary country, regasdlef their administrative
situation, must not be engaged as experts by terglenless the prior
approval of the Contracting Authority has been ivietd).

To whom do the points 1. and 2. apply? Does paiapbly to the applican
institution and the partners and point 2. to tHecsatracted and procured
agents?

Point 1. from the question refers to both applicard partners, since partners must
satisfy the eligibility criteria as applicable dretapplicant himself.

Point 2. from the question refers to subcontract®ubcontractors are neither partner
nor associates. They do not play a real role iratii®n nor do they have to meet
eligibility criteria; however, they are subjectttee procurement rules set out in Anne
IV to the standard grant contract (i.e. they atecsntracted specifically for the purpo
of providing goods and services necessary for implgation of project).

)

40.

What does it mean "% of total eligible costofion (B/Ax100)"?

The percentage of total eligible cost of the acisotihe percentage indicating the
requested grant contribution, which according teri@endum to Guideline for
Applicants is between 90 and 100% of the totalilgiigcost of the action.

The term "total eligible cost of the action" reféwsall direct and indirect costs of the
action, as specified in the Budget for the Actidatal eligible costs include
Contracting Authority contribution and applicanntdbution (if any). Contracting
Authority contribution under this Call consistsIBfA co-financing and national
(MSES) co-financing.

The balance up to 10%, if applicable, must be foeanfrom the applicant’s or partner
own resources; i.e. the EU contribution + natiamafinancing contribution can total
between 90% and 100% of the total eligible coghefaction.

41.

Do the potential applicants absolutely need torfa®al0% of project from
own resources?

No, potential applicants do not need to financebddance up to 10% - they may ask
for a "full grant", that is, for 100% Contractinguthority contribution.




42.

The equipment we need for the project is not predun EU, and there
aren't any makers of similar equipment in EU. Can please provide us
with additional information about documents (evidenwe have to preser
to commission to justify the need to buy equipnmutside EU states?

—

In case the equipment is not produced in one oéligéble countries (i.e.Member Stafe
of the European Union, a Member State of the Elanfigconomic Area, Croatia, Thg
former Yugoslav Republic of Macedonia, Turkey, Al Bosnia and Herzegovina,
Montenegro, Serbia, including Kosovo under UNSCdRémn 1244/99 as well as of
other countries eligible under Council Regulati&€] No 1085/2006 of 31st July 20Q6
establishing an Instrument for Pre-Accession Aaaist - IPA), derogation from the
rule of origin will be required. However, to be gted this derogation, following
conditions will have to be met:

- potential applicant will have to provide evideribat only this particular product,
produced by a manufacturer outside eligible coastis required, and not a similar
product which is produced in one of the eligiblewies;

- potential applicant will have to submit relialsled comprehensive market study
providing evidence that such a product (or a singtaduct, if applicable) is not
produced anywhere in the eligible countries (intigdstatements from manufacturers).
Furthermore, in line with point 2.2. of the Annéx Procurement by the grant
beneficiaries in the context of European CommuBitternal ActionsContractors
must present proof of origin to the Beneficiarylaier than when the first invoice is
presented, for equipments and vehicles of a usit@o purchase of more than € 5 0(0.
The certificate of origin must be made out by thmgetent authorities of the country |of
origin of the supplies and must comply with thesukid down by the relevant
Community legislation

Concerning the above mentioned, please note yooanequired to submit the
requested documentation while submitting the appbo form, but during project
implementation. However, in case the equipmenssetial for the action CFCA
would strongly advise applicants to prepare theketastudy and, if required, apply fof
derogation from the rule of origin before a contnaith the Contracting Authority is
signed in order to ensure smooth implementaticth@fproject.

10



43.

When presenting equipment list and prices, do ves ne present
equipment offers received from manufactures anglgns?

The offers received from manufacturers and suppiséll not be required
systematically for each budget item. However, adersing the provision of GfA, articlg
2.1.4 "Eligibility of costs: costs which may be ¢gkinto consideration for the grant",
which stipulates: "Recommendations to award a geesnllways subject to the
condition that the checking process which precéldesigning of the contract does not
reveal problems requiring changes to the budgeir{fdance arithmetical errors,
inaccuracies ounrealistic costsand other ineligible costsyhe checks may give rise
to requests for clarification and may lead the Comacting Authority to impose
modifications or reductions to address such mistaleeor inaccuracies.The amount
of the grant and the percentage of co-financing @esult of these corrections may nqt
be increasedt is therefore in the applicant's interest to provde a realistic and
cost-effective budget".In order to check the costs that appear to bealistie, the
Contracting Authority might ask the applicants toypde offers in order to justify the
cost estimate.

44,

Who is eligible to make such a market study?

In line with point 1.1 of General Conditions, Theri&ficiary shall implement the
Action under its own responsibility and in accorclmvith the Description of the
Action in Annex | with a view to achieving the obf&es laid down therein.

Itis in the interest of an applicant to providerked study as evidence, thus ensuring
the costs of the project are considered eligible.

45.

Is a letter from manufacturer providing informatiom final assembly
acceptable by commission?

A paragraph under point 2.3The rule on nationality and origiim the Practical guide
to contract procedures (PRAG) reaBarthermore, the country of origin is not
necessarily the country from which the goods haentshipped and supplied. Where
there is only one country of production, the origirthe finished product is easily
established. However, in cases where more tharcoustry is involved in the
production of goods it is necessary to determinglvbf those countries confers orig
on the finished goods. The country of origin isrded to be the country in which the
goods have undergone their last, economicallyflesti substantial transformation an
the provisions of Article 24 of the Community CostdCode must therefore be applig
on a case by case basis to those goods. If theldistantial transformation has not
taken place in a Member State of the European Uaramme of the eligible recipient
countries, the goods cannot be tendered for th@gepto

In practice, the certificate of origin is normaiggued by Chamber of Commerce of a
country of origin.

>
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46.

Regarding the section Il Partners of the applicdatwe need to submit
signed partnership statement together with apjmicdborm?

Yes.
Signed partnership statements should be submititbdive application form (please
see V. Checklist of the Grant application Form).

11



Do Partnership statements need to be originallyjesigor they can b

e The partnership statements should be signed Ipagthers involved and submitted as

=

ar. scanned or faxed? originals with your application form.
In case the Applicant is not a Croatian Public Rese Body but an Italian . " . i
Public Research Body, will the 25% financing of toel eligible costs of Yes, prowded that at Ieas_t one of the partneastiigher Edupa‘uon Inst!tuuon (HED o
48. ) ; . ) ) L a Public Research Organisation (PRO) founded bRemublic of Croatia, and that al
the action still be financed from the national peilcbntribution of the other conditions of the Call are met
Beneficiary Country provided by the MOSES of thepRaic of Croatia? '
The evaluation process of the proposals submitiethe ' deadline is, at the time of
publication of this document, still underway, ttfere the information on financial
allocation for the 1st (and 2nd) deadline is siilt available.
. . ) . . . . However, please note that in line with point 1.Bv@Acial allocation provided by the
Is it possible to know the financial allocation féeience andllnnovathn Contracting Authority) of the Guidelines for Appdiats, it is envisaged that the sum ¢f
Investment Fund call for proposals already engadied the first deadline . . .
) . EUR 1.500.000,00 (or 30% of the allocation for #Bimnt Scheme) will be reserved fpr
49. | of September 8th 2009, also with reference to theuat specifically . X . - ) .
. . _ : actions to be performed in the 10 Croatian Coumtessgnated as The Lagging Behind
reserved for actions to be performed in the Crodtegging Behind . . S e
i Regions. In case this allocation is not used (®nallimber of applications are
Regions? : o . . ) . . .
received, no applications are received in whicfoads to be performed in the Lagging
Behind Regions, or no project of adequate qualitsetevance is received to be
performed in any of those areas), the leftover fdmsignated EUR 1.500.000,00 will
be disbursed as a part of general fund.
In case where any part of salaries of employedsatiisoe engaged on the project by
the applicant or partner is financed from the Itstate level budget of the beneficiary
. . . o country, those salaries can only be accepted giblelias national co-financing, up to
In case the Appllcant_to the call is an Italian IRyBesearch Organization the amount of that co-financing (which is fixed2&®6 of the grant), and, if applicable,
partly financed at regional and national level, andase some of the ) . . . S
. ; . . : up to the amount of co-financing by applicant (whis up to 10% of the total eligible
50. Applicant’s current employees will be engaged im #lations to be costs of the action.

performed in response to the call, will the costhef Italian PRO’s current
employees be 100% financed by the grant providetthéyContracting
Authority?

In case the applicant or partner is a public inth from a country other than Croatig,
the salaries of employees that will be engagedertoject will not be accepted as
national co-financing. If the employees that wal Wworking on the project are
employees of the applicant or partner institutiog rior, during and after
implementation of the project) and receive thegutar salary by the applicant or

12



How will the employees of public institutions in Elduntries be financed

partner institution, please note their salarie$ mat be covered by the project in ordef
to avoid double financing, which is consideredigible. Only in case the evidence i
provided the employees of applicant or partneiturtgdn from a country other than
Croatia will not be receiving their salaries froousces other than the project, those
costs could be considered eligible.

51. | if their institution applies as a partner with sifiedask of transferring Also, please note that salaries of all employeesiited by the applicant or partner
know-how in technology transfer? institution from either Croatia or any other oéthligible countries (as per section
2.1.1, bullet 4 of the GfA) only for the purposetioé project implementation will be
considered eligible cost to be covered by the ptoje
University in Croatia and University in Germany pka transfer two . . . S . . . .
52. | experiments from Germany to Croatia. Are there ogiagtners required In line with point 2.1.2 of the Guidelines for Apgants, besides applicant there is a

besides University in Croatia and University in @any?

minimum ofone partner required under this Call for Proposals.

53.

We plan the transfer of two experiments from GeryrtarnCroatia. Becaus
of special components and know-how this work shiveldione in

Germany. The workers and students from Croatia dvoaime to Germany|
and participate in the building process. In Crowtiibibe done the

necessary adaptations to finally fit the needghatend of transfer proces
the experimental objects will be in Croatia and é used in education of
students. Can we under these circumstances applyfmject?

The Guidelines for Applicants, under point 2.1.&fiae the following:
An action (or project) is composed of a set ofaiitis

(--))

Location

Actions must take place in Croatia.

(--))

| Since all the actions should take place in Croat@ should contribute to the specifig
" objective of this Call for Proposals, i.e. shoutthtribute to creation of a productive
environment where innovation capacity can grow dadelop, thus strengthening the
overall competitiveness of Croatia, it is espegiaiquired that all the results/outputs
remain at disposal of the target groups and thatfthal beneficiaries in Croatia
benefit from them.

Therefore, the activities presented for a particatdion (project) should be in line with
the paragraphs above.
However, the final decision concerning project msgds to be financed under this Cal
will be made by the Evaluation Committee takingiobnsideration the financial and
operational capacity of the applicant and partiea&well as relevance, methodology,
sustainability, (cost)effectiveness and feasibititghe proposal in line with the
Evaluation grids in the Guidelines for Applicants Step 2 Evaluation of the Concept
Note and Step 3 Evaluation of the Full Application.

5
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54.

Are grant beneficiaries considered only applicamd their partners or
could other/third institutions (SMEs for example&) ¢onsidered
beneficiaries as well?

An applicant is one of the parties who will be $igna contract (the other party is
CFCA - the Contracting Authority) and is referredas "the Beneficiary". The
applicant will sign partnership statements withpigstners (partners participate in

designing and implementing the action and the absig incur are eligible in the sam¢

way as those incurred by the grant beneficiargy tmust therefore satisfy the
eligibility criteria as applicable on the grant eéniary himself). Apart from applicant
and partner/s, other organisations may be invoiwgde action as associates; they pl
a real role in the action but may not receive fagdrom the grant with the exception
of per diem or travel costs. Associates do not haveeet the eligibility criteria
referred to in section 2.1.1.

However, please note that associates are desirafile achievement of the objectives

of the grant scheme, which relates particularlhencommercial associates (e.qg.
SMESs). Level of their involvement in the action Mie evaluated in the scoring grids

2}

55.

What is the difference between subcontracting cawmaad associate
organisation?

Associates may be involved in the action. Such@ases play a real role in the actior
but may not receive funding from the grant with éxeeption of per diem or travel
costs Associates do not have to meet the eligibilifjecia referred to in section 2.1.1
they have to be mentioned in Part B section 1V sSéciates of the Applicant
participating in the Action” of the Grant Applicati Form.

Subcontractors are neither partners nor associetey. do not play a real role in the
implementation of the action nor do they have tenedigibility criteria; however, they
are subject to the procurement rules set out ine&nX to the standard grant contract
(i.e. they are subcontracted specifically for thegose of providing goods and servic
necessary for implementation of project).

56.

In the Guidelines for Applicants Annex D: Legalignsheet is
characterized as excel file. In the GuidelinesApplicants LEP Public is a
pdf file. Please explain!

Annex D Legal Entity Sheet is indeed available at
http://www.safu.hr/en/tenders/view/235/science-amibvation-investment-fund-grant

schemeas a pdf document, not an excel sheet as statbe iBuidelines for Applicantg.

The text in the Guidelines for Applicants is pdrtlte template available at europeaid
webpages:
http://ec.europa.eu/europeaid/work/procedures/implgation/index_en.htm
Please, print out the pdf file and fill it out bgrid.

57.

In application form under V. CHECKLIST states:1helrequested
contribution is equal to or lower than 750.000,Q0R0 (the maximum
allowed). Should this be corrected depending orCitveigendum?

According to Corrigendum to Guidelines for Applitaithe requested contribution is
equal to or lower than 1.000.000 EUR. The datalshioe corrected in the application
forms submitted by applicants accordingly.

58.

De we need to use a predetermined template fornBssi plan an
Feasibility study. Do we need to follow some sgedifrm set by EC?

No. As there is no obligatory template for CBA dhd FS, the “Guide to cost-benefit
analysis of investment projects” can be used, abklat:

http://ec.europa.eu/regional policy/sources/docdguaeles/cost/qguide2008 en.pdf
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59.

Can you clarify the following issue with respeciGaidelines for
Applicants and Corrigendum regarding budget issiis:total budget can
be up to 1 000 000€ (that means 750 000 € can beoBttibution and 250
000€ MSES)?

The Corrigendum to Guidelines for Applicants unpeint 1.3 Financial allocation
provided by the Contracting Authority defines themt “grant” under this Call for
Proposals (as Contracting Authority contributiomsisting of IPA funds (75% of the
total eligible costs of the action) and nationafic@ncing provided by Ministry of
Science, Education and Sports (25% of the totgitBé costs of the action) and
modifies the minimum and maximum amounts of a geacbrdingly. Therefore, the
minimum and maximum amounts from the Guidelinesffoplicants have been
modified to take into account both EU contributammd national contribution (whereas
previously, in the Guidelines for Applicants, thraaunts referred only to EU
contribution).

60.

Since a grant may not be for less than 90% ofdted eligible costs of the
action, does this mean that our total budget car hezax 10% of ineligible
costs? For example, if we have a total budget 6f@ID€, we can ask for
grant of 810 000€ and present 90 000€ of the bualg@teligible costs?

n of EUR 810.000 (90%) may be requested from Contrg@uthority. However, please

Total costs of the action (i.e. total 100% cadtthe action) must be eligiblé grant

may be 100% of the total eligible costs of theattbut may not be for less than 909
of the total eligible costs of the action. The baka (up to 10%) will be provided by th
Beneficiary (as “own resources”). Therefore in ctel eligible costs of the action ar
EUR 900.000 and the applicant provides 10% of osgources, a grant in the amoun

note, in case the budget submitted by the applicaals EUR 900.000, but the total
eligible costs are lower than EUR 900.000, the arhofithe grant to be provided by
Contracting Authority will be reduced accordingtgt@lling between 90% and 100%
the total eligible costs of the action).

D (D O

61.

We would like to know whether, with reference te foreseen budget
items, it is mandatory to foresee expenditure igaiion costs and
evaluation costs (we would also like to know wisagpecifically meant
under “evaluation costs”), and whether there islanigation in the amount
which can be allocated to such costs.

Concerning expenditure verification costs, the @Gan€onditions, article 15 Payment
and Interest on late payment, reads: A report ervérification of the Action’s
expenditure, produced by an approved auditor whetsrtbe specific conditions of thq
Terms of Reference for the expenditure verificatigirall be attached to: any request
for pre-financing payments per financial year iseaf grants of EUR 750 000 or
more; any final report in the case of a grant oferthan EUR 100 000; any request f
payment of over EUR 100 000 for the financial yéathe case of an operating grant
Evaluation costs refer to costs of the experts witidbe conducting evaluation of the
project. It is not mandatory to envisage an extezmaluation of the project in the
budget; however, evaluations may be a very use@llfor objective presentation of
project results.

There is no defined limitation to expenditure viegfion costs and evaluation costs;
however, it is recommended to keep these costsnaigasonable limits with respect t
other costs in the budget.

O
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